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Sustainable finance disclosure regulation
- SFDR -

Use Case : AMUNDI FUNDS – EURO CORPORATE SHORT TERM GREEN BOND

“Almost two years after the European Union's Sustainable Finance Disclosure Regulation came into force in 
March 2021, the landscape of funds classified as "light green" (Article 8) or "dark green" (Article 9) is going 

through some radical changes”

Morningstar Report - SFDR Article 8 and Article 9 Funds: Q4 2022 in Review  - January 2023 

https://assets.contentstack.io/v3/assets/blt4eb669caa7dc65b2/blt92a308fa6f5d94e2/63d25ebec31a7126813ff235/SFDR_Article_8_and_Article_9_Funds_Q4_2022.pdf


REGULATION TO FOSTER SUSTAINABILITY TRANSPARENCY 
The Sustainable Finance Disclosure Regulation (SFDR) introduced various disclosure-related requirements for 
financial market participants and financial advisors at entity and product level. Applicable since March 2021. This 

regulation provides transparency on sustainability within the financial markets in a standardised way

What is the SFDR?

Prevent
greenwashing

Ensure
comparability

What are the disclosure requirements?

SUSTAINABILITY RISKS IN THE INVESTMENT DECISION-
MARKING PROCESS OR FINANCIAL ADVISE

PRINCIPAL ADVERSE IMPACT (PAI) INDICATORS

SUSTAINABILITY RISK INTEGRATION IN REMUNERATION 
POLICIES 

PRECONTRACTUAL DISCLOSURES INCLUDING HOW 
FINANCIAL PRODUCTS MAY BE AFFECTED BY 

SUSTAINABILITY RISKS
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The disclosure requirements imply the double materiality assessment through the sustainability risks (financial impact 
of ESG factors) and the principal adverse impacts (impact of the investment on ESG factors).

FOCUS

14 MANDATORY INDICATORS

• GHG emissions (6 indicators)
• Biodiversity (1 indicator)
• Water (1 indicator)
• Waste (1 indicator)
• Social & Governance Indiactor (5 indicators)

4 MANDATORY SPECIFIC INDICATORS

• Sovereign (2 indicators)
• Real Estate (2 indicators)

https://eur-lex.europa.eu/legal-content/EN/TXT/?uri=celex%3A32019R2088


REGULATION TO CLASSIFY SUSTAINABLE FINANCIAL PRODUCTS
What does it imply?

PRODUCT LEVEL

Article 9

« Green »

Article 8Article 6

It implies a classification of financial products in three categories (Article 6, 8 and 9) and transparency requirements
regarding PAIs and sustainability risks.

PRODUCTS WITH A SUSTAINABLE INVESTMENT 
STRATEGY IN ACTIVITIES NOT ALIGNED WITH THE 

EU TAXONOMY

PRODUCTS WITH A SUSTAINABLE INVESTMENT 
STRATEGY IN ACTIVITIES ALIGNED WITH THE EU 

TAXONOMY

2 types

PRODUCTS PROMOTING ENVIRONMENTAL OR 
SOCIAL CHARACTERISTICS

PRODUCTS PROMOTING ENVIRONMENTAL OR 
SOCIAL CHARACTERISTICS and SUSTAINABLE 

INVESTMENTS IN ACTIVITIES NOT ALIGNED WITH 
THE EU TAXONOMY

3 types

PRODUCTS PROMOTING ENVIRONMENTAL OR 
SOCIAL CHARACTERISTICS + SUSTAINABLE 

INVESTMENTS IN ACTIVITIES ALIGNED WITH THE EU 
TAXONOMY

« Green Light »
« Others »



Extract of pre-contractual disclosure related to the investment objective

Extract of pre-contractual disclosure related to PAIs

Use case : AMUNDI FUNDS – EURO CORPORATE ST GREEN BOND
• Article 9 Product not aligned with the EU Taxonomy

Extract of pre-contractual disclosure related to taxonomy alignment



SOURCES

file:///C:/Users/naqid/Downloads/pre-contractual-document-lu0945151735-eng-irl.pdf
https://eur-lex.europa.eu/legal-content/EN/TXT/PDF/?uri=CELEX:32019R2088&from=EN
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